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Fmancial Statewents

Balance Sheet Assets 1987 1986
March 31’ 1987 Current assets:

, ! Cash $ 900,760 $ 175,976
(with comparative Term deposits 93,133
ﬁg‘ures at the vear Accounts receivable - Western Canada Lottery
ended March 31 Corporation 62,535 53,278
1986 ’ Accounts receivable - other 444,555 318,819
) Prepaid expenses and deposits 25,864 3,758
Inventory of tickets at distributors 613,123 668,682
2,137,970 1,220,513
Non-current assests:
Fixed assets at cost less accumulated
depreciation (Note 4) 190,817 144,750
Total assets $ 2,328,787 $§ 1,365,263
Liabilities
Current liabilities:
Accounts payable $ 251,055 $ 108,738
Due to Western Canada Lottery Corporation
for tickets 613,123 668,682
864,178 777,420
Obligation under capital lease 34,628
Excess of advances from Western Canada Lottery
Corporation over net operating expenses {Note 5) 1,429,981 587,843
Total liabilities $ 2,328,787 8§ 1,365,263
(See accompanying notes)
Approved by the Board:
Director Director
Statement of ] ) . o 1987 1986
Changes in Cash provided by (used in) operating activities:
. . L. Advances from Western Canada Lottery
Financial Position Corporation $ 3,436,000 $ 3,535,000
for the year ended Net operating expenses (Schedule A) (2,598,862)  (3,315,965)
March 31, 1987 Charges (credits) to operations not involving cash:
(Mth comparative Depreciation 65,169 62,474
. P Gain on sale of fixed assets (2,508)
ﬁgUTCS for the year Change in non-cash working capital balances:
ended March 31, Accounts receivable - Western Canada Lottery
1986) Corporation (9,257) (51,330)
Accounts receivable - other (125,786) (223,120)
Prepaid expenses and deposits (20,106) 599
Accounts payable 142,317 (19,338)
892,017 (11,680)
Cash provided by (used in) investment activities:
Fixed asset additions (124,728) (21,778)
Proceeds of sale of fixed assets 16,000
(108,728) (21,778)
Cash provided by (used in) financing activities:
Capital lease financing 34,628
Payments to beneficiaries (8,461)
Payments to partners {12,692)
34,628 (21,153)
Net increase (decrease) in cash during the year 817,917 (54,611)
Cash, beginning of year 175,976 230,587

Cash and term deposits, end of year $ 993,893 $ 175,976

(See accompanying notes)
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Statement of

- Revenue:
Pottery Operatlons Lotto 649 ticket sales
in Alberta (Note 2) Western Express ticket sales
for the year ended Provincial ticket sales

March 31, 1987 Super Loto ticket sales
Lotto West ticket sales

(th comparative Instant ticket sales
figures for the year Other income
ended March 31,
1986)
Direct expenses:
Share of the cost of prizes, tickets and
administration
Distribution expenses
Payment to Federal government

Income before net operating expenses of Western

Canada Lottery Alberta Division
Net operating expenses (Schedule A}

Net income from lottery operations in Alberta

available for distribution pursuant to the
Interprovincial Lottery Licence
Net income paid to the partners {Note 1)

Remaining income available for distribution

(See accompanying notes)

Schedule A
Net Operati ng Salaries and benefits
Expenses Advertising and promotion
for the year ended  Travel
March 31. 1987 Special retailers (Note 6)

b4

ih . Maintenance utilities and rent
(WI comparative Management report

figures for the year  Depreciation

ended March 31, Telephone and telex

1986) Po.stage and office supplies
Miscellaneous
Directors’ meeting and expenscs
Ticket losses
Professional fees
Repairs and maintenance
Reuailer relations
Redemption expenses
Relocation
Sales seminars and meetings
Insurance and bonding
Finance charges
Security systems
Bad debt expense

Less:
Interest income
Gain on sale of fixed assets
Retailer licencing fees net of related

expenses of $ 41,986 (1986 - § 7,608)

Net operating expenses

(See accompanying notes)
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$

1987 1986
149,331,520 § 108,236,221
37,089,609 13,795,453
14,374,808 11,619,492
17,872,233 18,865,480
9.811,576 18,865,177
43,903,000
1,798,235 1,848,403
274,180,481 168,230,226
146,559,983 91,186,671
17,096,784 10,206,630
7,563,188 6,780,832
171,219,955 108,174,133
102,960,526 60,056,093
2,593,862 3,315,965
100,366,664 56,740,128
9,750,000 5,500,000

$ 90,616,664 3 51,240,128

$

1987 1986
1,364,092 $ 1,620,117
496,860 829,706
382,126 439,532
144,904 190,195
119,195 76,863
115,515
65,169 62,474
58,947 64,578
41,968 36,180
40,912 34,858
36,159 18,710
33,304
21,994 23,132
19,860 16,342
17,608
16,337 12,999
15,337
14,181 24,130
13,307 21,073
3,359
2,509
483 3,891
2,908,611 3,590,295
(34,999) (39,151)
(2,508)
(277,242) (285,179)
$ 2,593,862 $ 3,315,965




Notes to the Financial Statements

1.

g

Nature of the Partnership i
Effcctive May 15, 1974, Edmonton Northlands and the
Calgary Exhibidon and Stampede Lid. formed a
parmership for the purpose of conducting and operat-
ing a continuing lottery to be marketed throughout the
Province of Alberta. The Alberta Division operates
under the authority of the Interprovincial Lottery
Licence issued by the Minister of the Province of
Alberta responsible for the Interprovincial Lottery
Act.

The Alberta Division acts as agent of the Government of
Alberta which is a member of the Western Canada Lot-
tery Corporation. The Corporaton provides, without:
financial gain, in Manitoba, Saskatchewan and Alberta,
services concerning the conduct and management of

lotteries.

The Interprovincial Lottery Licences require the Cor-
poration to manage and operate in Alberta as the agent
of the Government of Alberta such lottery schemes as
authorized by the Minister. The Alberta Division is
licenced as agent of the Government to act as the Pro-
vincial Marketing Organization and to assist the Cor-
poration in the conduct and management of the
authorized louery schemes. The lottery schemes
designated by the Minister pursuant to the licence are
“Express”, “Provindial”, “Super Loto”, “Lotto 6497,
“Lotto West” and “Instant”. The Corporation dis-
tributes the net profits arising from the sales of
authorized lottery schemes in Alberta in the manner

prescribed in the licence.

Under the terms of the licence in effect to March 31,
1987, the parmers, Edmonton Northlands and Calgary
Exhibition and Stampede Lid., received $5.000,000
and $4,750,000, respectively. In the prior year, cach
partner received an amount of $2,750,000. The
increased entitlement replaces the capital grants
calculated from parimutuel remittances which had pre-
viously been paid to the partners by the Province of
Alberta and also provides each of thern additional capi-

tal and other funding of approximately $1,000,000.

Statement of Lottery Operations in Alberta

The statement of Lottery Operations in Alberta is
derived from the financial statements of the Western
Canada Lottery Corporation. Itreflects total lottery tic-
ket sales in Alberta and the dircct cxpenses related
thereto such as the costof prizcs, tickets, administration
and distribution. Net operating expenses represent the
costs incurred by the Alberta Division in its capacity as
Provincial Marketing Organization together with other
costs relating to the conduct of its business reduced by
interest income, retailer licensing fees and other
income. The Corporation reimburses the Alberta Divi-
sion for these costs which are deducted in arriving atthe
netincome from lottery operations in Alberta available
for distribution pursuant to the Interprovincial

Lottery Licence.
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3.

o

o

Significant accounting policies

a) Fixed assets

Fixed assets are recorded at cost and are depreciated at
rates designed to write off the cost of the asset over its
estimated uscful life. The principal rates and methods

used are:

Furniture, office
equipment and
leasehold improvements  20% Declining balance

Hot airship 25% Straight line

In the year of acquisition, depreciation is prorated from

the month of purchase.

b} Leases

Leases are classified as cither capital or operating.
Thosc lcases which transfer substantially all of the
benefits and risks of ownership of property to the
organization are accounted for as capital leases. The
capitalized lease obligation reflects the present value of
the future rental payments, discounted at the approp-
riate interest rate. The amount capitalized as the cost of
the asset is depreciated on a straight-line basis. Rental
payments under operating leases are expensed as

incurred.

¢} These financial statements do not include any asscts,
liabilities, revenues and expenses of the partners.
Fixed assets

Fixed assets are comprised as follows:

Accunnudated  Net book Net book

Cost  depreciarion  value  value
March 31, March 31, March 31, March 31,

1987 1987 1987 1986
Flot airship $120,000  $ 120,000 $ 30,000
Community service vehicles 15,873

Furniture and office

f‘(luiplxlﬂ]( 200,675 47,616 § 153,059 1,028
Léasehold improvements 72,204 34,446 37,758 47,619
$392,879  §202,062 § 190,817 § 144,730

Excess of advances from Western Canada Lottery
Corporation over net operating expenses

This includes advances from Western Canada Lotery
Corporation in excess of operating expenses, together
with interest income, retailer licensing fees and other

income as follows:

1987 1986
Balance beginning of vear § 587,843  $368,308
Advances from Western Canada
Lottery Corporation 3,436,000 3,535,000
Operating expenses 12,908,611}  (3,590.295)
Inerest income 54,999 39,151
Reuailer licensing fees nec of expenses 277,242 235,179
Gain on sale of fixed assets 2,508
Balance, end of year

S 1429981 5 387,843

. Special retailers

Special retailers are charitable organizations thar buy
and sell tickets in the same manner as regularly licenced
retailers. Special retailers are paid an additonal amount
equal to the commission carned by regularly licenced
retailers less any administrative expenses incurred in

selling lottery tickets.
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