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It is difficult when writing the acknowledgments for 
a jointly authored volume falls, of necessity, on one 
of the authors alone. At the time of Campbell’s death, 
we had reasonably complete drafts of the first thir-
teen chapters of this book, and he had just provided 
his comments on the final chapter. Campbell was a 
pre-eminent Canadian petroleum economist, so his 
expertise, not to mention his energy and wit, were 
sorely missed during the lengthy updating, rewriting, 
and final editing. However, there can be no doubt that 
Petropolitics is truly a co-authored study.

Campbell first proposed this book many years ago. 
We were both trained as economists (Campbell going 
on to consult in energy economics, and I to join the 
Department of Economics, University of Calgary, as 
their first energy economist). So it is not surprising 
that we agreed that our discipline brought the most 
useful framework for understanding the functioning 
of the petroleum industry. While the subject matter 
might appear to be specific to the Alberta crude pet-
roleum industry, it was agreed from the beginning 
that the book would be directed at a much wider audi-
ence than Alberta petroleum economists. This broader 
perspective has both professional and geographical 
dimensions: the oil industry has ramifications for soci-
ety at large and for many professions beyond energy 
economics, and Alberta is far from alone in facing the 
opportunities and challenges of developing oil and 
natural gas resources.

Our intent in writing Petropolitics was to place the 
history of the development of Alberta’s crude petrol-
eum within the larger contexts of natural resource 

economics and public policy formation. Framed in 
this way, the example of the Alberta experience can 
be applied anywhere petroleum is being developed. 
Consequently, this is a lengthy volume, which read-
ers may wish to approach in a selective manner. For 
example, someone with training in economics may 
find little that is new in Chapter Four but require the 
description of industry activity found in Chapter One; 
conversely, someone employed by the oil industry may 
already be familiar with the material in the first chap-
ter but have no familiarity with the tools of analysis 
used by economists as set out in the fourth chapter. 
Conscious of the difficulties involved in providing 
reasonably refined economic analysis and detailed 
descriptions of government regulations while main-
taining narrative flow, we provide a brief “Readers’ 
Guide” at the start of each chapter to aid in deciding 
which parts might prove of most interest. In addition, 
there are numerous summary and conclusion sections, 
should the fine technical detail be of less interest to 
any specific reader. It was also decided that if material 
was of interest it should be included in the main 
text rather than in lengthy appended footnotes as is 
common in many academic studies.

I would like to thank the University of Calgary 
Press for accepting such a mammoth manuscript and 
to John King, in particular, for his invaluable and 
meticulous editing. The anonymous reviewers the 
Press called on made many valuable comments that 
led to useful modifications in the text. Campbell 
would, I am sure, join me in extending a special note 
of appreciation to our many colleagues and students 
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over the years: anyone involved in the academic world 
knows it is impossible to overstate the importance of 
critical discussion in developing and refining any line 
of argument.

Finally, I would like to extend special thank to my 
wife, Heather. While she must have wondered when 

this project would ever end, she has been endlessly 
supportive.

Canmore, Alberta
April 2013



Units and Conversions

Oil

 b (or bbl.) barrel
 b/d barrels per day
 m3 cubic metre
 1 b = .159 m3
 1 m3 = 6.293 b

Natural Gas

 Mcf thousand cubic feet
 Tcf trillion cubic feet
 m3 cubic metre
 1 Mcf = .028 m3
 1 m3 = 35.5 Mcf

Numbers

 103 thousands
 106 millions
 109 billions
 1012 trillions

Acronyms and Abbreviations

 AGTL Alberta Gas Trunk Limited
 AIOC Anglo-Iranian Oil Company
 AOSTRA Alberta Oil Sands Technology and 

Research Authority
 API American Petroleum Institute

 APMC Alberta Petroleum Marketing 
Commission

 AUC Alberta Utilities Commission
 Btu British thermal unit
 CAPM Capital asset pricing model
 CAPP Canadian Association of Petroleum 

Producers
 CERI Canadian Energy Research Institute
 CCA Capital consumption Allowance
 CNRL Consolidated Natural Resources Limited 
 COR Canadian Ownership ratio (federal)
 COSC Canadian Ownership Special Charge
 CPA Canadian Petroleum Association
 CPSG Canadian Society of Petroleum 

Geologists
 EIA Energy Information Administration (of 

the U.S. Department of Energy) 
 EMR Energy Mines and Resources (federal 

government department)
 EOR Enhanced oil recovery
 EORV East of the Ottawa River valley
 ERCB Energy and Resources Conservation 

Board (Alberta)
 EUB Energy and Utilities Board (Alberta)
 FIRA Foreign Investment Review Agency 

(federal)
 FPC Federal Power Commission (U.S.)
 FTA Free Trade Agreement (Canada and U.S.)
 GATT General Agreement on Tariffs and Trade
 G&G Geological and geophysical
 GCOS Great Canadian Oil Sands (company)
 GPP Good production practice
 GSC Geological Survey of Canada
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 ha hectare
 HFO Heavy fuel oil
 IEA International Energy Agency
 IORT Incremental Oil Revenue Tax (federal)
 IPAC Independent Petroleum Association of 

Canada
 IPL InterProvincial Pipeline Company
 ISPG Institute of Sedimentary and Petroleum 

Geology
 LDC Local distribution company (natural gas)
 LNG Liquified natural gas
 LPG Liquified petroleum gases
 LTRC Long term replacement cost
 MBP Market-based pricing (natural gas)
 MPR Maximum permissive rate
 NAFTA North American Free Trade Agreement 

(Canada, U.S. and Mexico)
 NARG North American regional gas model
 NEB National Energy Board (federal)
 NEP National Energy Program
 NGGLT Natural Gas and Natural Gas Liquids Tax
 NGL Natural Gas Liquids
 NFFB Net federal fiscal balance
 NOC National oil company
 NOP National Oil Policy
 NORP New Oil Reference Price
 OEB Ontario Energy Board
 OGCB Oil and Gas Conservation Board 

(Alberta)
 OGSP Official Government Selling Price 

(OPEC)

 OPEC Organization of Petroleum Exporting 
Countries

 P&NG Petroleum and Natural Gas
 PCC Petroleum Compensation Charge
 PGRT Petroleum and Gas Revenue Tax
 PIP Petroleum Incentive Payment
 PNGCB Petroleum and Natural Gas 

Conservation Board (Alberta)
 PUB Public Utilities Board (Alberta)
 R/P Reserves/Production ratio
 RPP Refined petroleum products
 RSSC Resource stock supply curve
 RTPC Restrictive Trade Practices Commission 

(federal)
 SAGD Steam assisted gravity drainage 

(bitumen)
 SCC Special Compensation Charge
 SOOP Special Old Oil Price
 SPR Strategic Petroleum Reserve
 STRC Short term replacement cost
 TCPL TransCanada Pipeline Company
 TOP Take-or-Pay (natural gas)
 USOIQP United States Oil Import Quota Program
 VRIP Value Related Incentive Price 

(natural gas)
 WCSB Western Canadian Sedimentary Basin
 WGML Western Gas Marketing Ltd.
 WORV West of the Ottawa River valley
 WTI West Texas Intermediate
 WTO World Trade Organization




